MEMORANDUM


JULIUS BAER

BANK AND TRUST COMPANY LTD.


To
File - Cronin Trust




Date
8 July 1999




From
Nicholas J. Cushion, Trust

Telephone
+1 345 914 4584

Fax
+1 345 949 0993







Subject
FINANCIAL ACCOUNTS

Following a note in the 1998 audit report the account for the above was reviewed.  It was found that the sole asset of the Trust comprised the issued share capital of a company, Cronin Resources.  The company having an account with Bank Julius Baer, Zurich with a value of CHF4,728,144 at the year end 1998.  

The trustee does not and has never had any direct involvement in the management of the company.  This is taken care of by various individuals and companies via the offices of Baer & Karrer in Zurich.  

There have been a number of payments made from the account of Cronin Resources either directly to Isabel Renker or for the benefit of Ms Renker (Payment of VISA account).  Ms Renker is not a beneficiary of the Trust and the Trustee has not approved any of these payments.  We have a copy of a Board Resolution from the Directors of Cronin Resources stating that all previous payments and all future payments to Isabel Renker are to be treated as loans to Ms Renker. 

The audit report indicated that our accounting records should note that the aforementioned payments are loans to Ms Renker.  This has now been done.  However, as the Trustee has not made the loans I do not see why or how we can account in this way.  

We are provided with the Bank statements and portfolio valuations for the company’s account but are unable to prepare accounts for the Company, as this is all the financial information we do receive in respect of the company’s activities. 

I agree that we should have more control over the activities of the underlying company.  This matter is to be addressed shortly by our in-house council based in Zurich.

Nicholas J. Cushion
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